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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS

The Honorable Mayocr and City Council
City of Edwardsville, Xansas

We have audited the accompanying fund summary statement of regulatory basis
receipts, expenditures, and unencumbered cash balances of the City of
Edwardsville, Kansas, as of and for the year ended December 31, 2015, and the
related notes to the financial statement.

Management's Responsibility for the Financial Statement

Management is responsible for the preparation and fair presentation of this
financial statement in accordance with the Kansas Municipal Audit and
Accounting Guide as described in Note B to meet the financial zreporting
requirements of the State of Kansas; this includes determining that the
regulatory basis of accounting is an acceptable basis for the preparation of
the financial statements 1in the circumstances. Management 1is also
responsible for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of the financial
statement that is free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on the financial statement based
on our audit. We conducted our audit in accordance with auditing standards
generally accepted in the United States of America, and the Kansas Municipal
Audit and Accounting Guide. Those standards require we plan and perform the
audit to obtain reasonable assurance about whether the financial statement is
free from material misstatement.

Zn audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statement. The procedures selected
depend on auditor's Jjudgment, including the assessment of the risks of
material misstatement of the financial statement, whether due to fraud or
error. In making those risk assessments, the auditor considers internal
control relevant to the entity's preparation and fair presentation of the
financial statement in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, we express no
such opinicn. An audit also includes evaluating the appropriateness of
accounting policies used and the reascnableness of significant accounting
estimates made by management, as well as evaluating the overall presentation
of the financial statement.




We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.

Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note B of the financial statement, the financial statement is
prepared by the City of Edwardsville, Kansas, on the basis of the financial
reporting provisions of the Kansas Municipal Audit and Accounting Guide,
which is a basis of accounting other than accounting principles generally
accepted in the United States of America.

The effects on the financial statement of the variances between the
regulatory basis of accounting described in Note B and accounting principles
generally accepted in the United States of America, although not reasonably
determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the
"Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles"
paragraph, the financial statement referred to above does not present fairly,
in conformity with accounting principles generally accepted in the United
States of America, the financial position of the City of Edwardsville,
Kansas, as of December 31, 2015, or changes in financial position and cash
flows thereof for the year then ended.

Unmodified Opinion on Regulatory Basis of Accounting

In our opinion, the financial statement referred to above presents fairly, in
all material respects, the aggregate cash and unencumbered cash balance of
the City of Edwardsville, Kansas, as of December 31, 2015, and the aggregate
receipts and expenditures for the year then ended in accordance with the
financial reporting provisions of the Kansas Municipal Audit and Accounting
Guide described in Note B.

Cther Matters

Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the fund

summary statement of regulatory basis of receipts, expenditures, and
unencumbered cash balances (basis financial statement) as a whole. The
gsummary of regulatory basis expenditures - actual and budget, individual fund
schedules of regulatory basis receipts and expenditures - actual and budget

(Schedules 1 and 2 as listed in the accompanying contents page) are presented
for analysis and are not a required part of the basis financial statement,
however, are required to be presented under the provisions of the Kansas
Municipal Audit and Accounting Guide. Such information is the responsibility
of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the basic financial statement.
The information has been subjected to the auditing procedures applied in the
audit of the basic financial statement and certain additional procedures,
including comparing and reconciling such information directly teo the
underlying accounting and other records used to prepare the basic financial
statement or to the basic financial statement itself, and other additiomnal



procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the information is fairly stated
in all material respects in relation to the basic financial statement as a
whole, on the basis of accounting described in Note B.

. - o
AL "“&’\'g Nat Newgar ¢ RIS Y &

Topeka, Kansas
May 24, 2016



Statement 1

CITY OF EDWARDSVILLE, KANSAS
SUMMARY OF CASH RECEIPTS, EXPENDITURES, AND UNENCUMBERED CASH
REGULATORY BASIS
Year ended December 31, 2015

The accompanying notes are an integral part of this statement.

Petty cash

Checking accounts

Money market accounts
Certificates of deposit

Total cash

Beginning Prior year Ending Add outstanding
unencumbered cancelled Cash unencumbered encumbrances and Ending
Funds balance encumbrances receipts Expenditures balance accounts payable cash balance
Governmental type funds
General $ 833,587 S - $5,037,610 $5,139,153 $ 732,044 $ 76,123 $ 808,167
Special purpose funds
Cemetery Levy 135 135 135
Special Highway 62,811 201,288 159,356 64,743 11,762 76,505
Special Parks and Recreation 15,763 4,900 10,863 10,863
Economic Development 204,693 135,000 29,671 310,022 1,500 311,522
Cash Bond 51,469 37,411 14,058 14,058
Special Sales Tax 2573, 176 184,470 67,306 67,306
Law Enforcement Trust 1,524 705 819 819
Cemetery Board 43,491 16,441 17,296 42,636 42,636
Governmental Grants (45,377) 97,912 86,848 (34,313) (34,313)
Technology 4,322 T, 202 11,524 11,524
Payroll Clearing 8,388 8,388
Business funds
Sewer Maintenance 37,372 101,942 130,146 9,168 1,472 10,640
Solid Waste 58,968 158,647 166,100 51,5156 10,888 62,404
Debt service fund
Bond and interest 15; 983 1,001,253 983,065 34,171 34,171
Capital projects
Capital Improvement -
2006 GO Bond Issue 458,769 1,620,283 1,075,381 1,003,671 1,003,671
Kansas Avenue Project (5,409) 833,268 827,859
Inspections 3,437 3,437 3,437
East Side Improvements 5,000 5,000 5,000
Trail Project 219,886 219,886
General Street Maintenance 145,008 145,008
102nd Street 34,007 34,007
Total reporting entity $1,695,069 S - $9,812,992 $9,281,262 52,326,799 $110,134 $2,436,933

$ 500
1,398,891
105,098
__ 932,444

$2,436,933



CITY OF EDWARDSVILLE, KANSAS
NOTES TO FINANCIAL STATEMENT

December 31, 2015
NOTE A - REGULATCRY BASIS FUND TYPES

In governmental accounting, a fund is defined as an independent fiscal and
accounting entity with a self-balancing set of accounts recording cash and
other financial resources, together with all related liabilities and
residual equities or balances, and changes therein, which are segregated
for the purpose of carrying on specific activities or attaining certain
objectives in accordance with special regulations, restrictions, or
limitations.

The following types of funds comprise the financial activities of the City
for 2015.

Governmental funds:

General fund - to account for all unrestricted resocurces except those
required to be accounted for in other funds or account groups.

Special purpose funds - to account for the proceeds of specific revenue
sources or to finance specified activities as required by law or
administrative regulation.

Debt service fund - to account for the accumulation of resources for, and
the payment of, interest and principal on general long-term debt.

Capital dimprovement funds - to account for the acquisition or
construction of major capital assets.

Business funds - funds financed in whole or in part by fees charged to
users of goods or services.

NOTE B - SUMMARY OF ACCOUNTING POLICIES

1. Financial reporting entity

The City of Edwardsville, Kansas, was incorporated on June 28, 1915, as a
third-class city. In 2008, the City was designated a second-class city.
The City operates under a Mayor-Council form of government with a City
Administrator and provides the following services as authorized by its
charter: public safety (police and fire), highway and street maintenance,
sanitation, culture/recreation, public improvements, planning and zoning
and general administrative services.

These financial statements present the City of Edwardsville (the primary
government) . The reporting entity has no separate component units.



CITY OF EDWARDSVILLE, KANSAS
NOTES TO FINANCIAL STATEMENT - CONTINUED
December 31, 2015

NOTE B - SUMMARY OF ACCOUNTING POLICIES - Continued

2. Basis of accounting

Regulatory basis of accounting and departure from accounting principles
generally accepted in the United States of America

The KMAAG regulatory basis of accounting involves the recognition of cash,
cash equivalents, marketable investments, and certain accounts payable and
encumbrance obligations to arrive at a net unencumbered cash and
investments balance on a regulatory basis for each fund, and the reporting
of changes in unencumbered cash and investments of a fund resulting from
the difference in regulatory basis revenues and regulatory basis
expenditures for the fiscal vear. 211 recognized assets and liabilities
are measured and reported at cost, unless they have been permanently
impaired and have no future cash wvalue or represent no future obligation
against cash. The KMAAG regulatory Dbasis does not recognize capital
assets, long-term debt, accrued receivables and payables, or any other
assets, liabilities or deferred inflows or outflows, other than those
mentioned above.

The City Thas approved a resolution that is in compliance with
K.S.A. 75-1120a(c), waiving the requirement for application of generally
accepted accounting principles and allowing the City to use the regulatory
basis of accounting.

3. Budgetary control and encumbrances

Kansas statutes reguire that an annual operating budget be legally adopted
for the general fund, special revenue funds (unless specifically exempted
by statute), and debt service funds. The statutes provide for the
following sequence and timetable in the adoption of the legal annual
operating budget:

a. Preparation of the budget for the succeeding calendar vyear on or
before RAugust 1.

b. Publication in local newspaper of the proposed budget and notice of
public hearing on the budget on or before August 5.

c. Public hearing on or before Rugust 15, but at least ten days after
publication of notice of hearing.

d. Adoption of the final budget on or before August 25.

The statutes allow for the governing body to increase the originally
adopted budget for previously unbudgeted increases in revenue other than ad
valorem property taxes. To do this, a notice of public hearing to amend
the budget must be published in the local newspaper. At least ten days
after publication, the hearing may be held and the governing body may amend
the budget at that time. There was one amendment to the budget for the
year ended December 31, 2015.



CITY OF EDWARDSVILLE, KANSAS
NCTES TO FINANCIAL STATEMENT - CONTINUED
December 31, 2015

NOTE B - SUMMARY OF ACCOUNTING POLICIES - Continued

The statutes permit transferring budgeted amounts between line items within
an individual fund. However, such statutes prohibit expenditures in excess
of the total amount of the adopted budget of expenditures of individual
funds. Budget comparison statements are presented for each fund showing
actual receipts and expenditures compared to legally budgeted receipts and
expenditures.

All legal annual operating budgets are prepared using the modified accrual
basis of accounting, modified further by the encumbrance method of
accounting. Revenues are recognized when cash is received. Expenditures
include disbursements, accounts payable and encumbrances. Encumbrances are
commitments by the municipality for future payments and are supported by a
document evidencing the commitment, such as a purchase order or contract.
All unencumbered appropriations (legal budget expenditure authority) lapse
at year-end.

A legal operating budget is not required for capital projects funds and the
following special purpose funds:

Law Enforcement Trust Fund
Cemetery Board Operating Fund
Governmental Grants Fund
Technology Fund

Capital Improvement Funds

Spending in funds which are mnot subject to the legal annual operating
budget reguirement are controlled by other statutes, or by the use of

internal spending limits established by the governing body.

4. Compensated absences

Accumulated and vested vacation leave that can be estimated, with
reasonable accuracy, and 1is expected to be liquidated with current,
available financial resources is reported as an expenditure and a fund
liability of the fund that will pay it. Amounts of vested and accumulated
vacation leave that are not expected to be liquidated with expendable
current financial resources are reported in the long-term debt. No
expenditure is reported for these amounts.

In accordance with the provisions of Governmental Accounting Standards
No. 43, Accounting for Compensated Absences, no liability is recorded for
nonvesting accumulating rights to receive sick pay benefits.




CITY OF EDWARDSVILLE, KANSAS
NOTES TO FINANCIAL STATEMENT - CONTINUED
December 31, 2015

NOTE C - DEPOSITS AND INVESTMENTS

At December 31, 2015, the City had the following investments:

Type Fair value Rating
Bank certificates of deposit $932,444 N/A

K.5.A. 9-1401 establishes the depositories which may be used by the City of
Edwardsville. The statute requires banks eligible to hold the City of
Edwardsville's funds have a main or branch bank in the county in which the
City of Edwardsville is located and the banks provide an acceptable rate of
return on funds. In addition, K.S.A. 9-1402 requires the banks to pledge
securities for deposits in excess of FDIC coverage. The City of
Edwardsville has no other policies that would further limit interest rate
risk.

K.S.A. 12-1675 limits the City of Edwardsville's investment of idle funds
to time deposits, open accounts, and certificates of deposit with allowable
financial institutions; U.S. government securities; temporary notes; no-
fund warrants; repurchase agreements; and the Kansas Municipal Investment
Pool. The City of Edwardsville has no investment policy that would further
limit its dinvestment choices. The rating of the City of Edwardsville's
investments is noted above.

Concentration of credit risk. State statutes place no limit on the amount
the City of Edwardsville may invest in any one issuer as long as the
investments are adequately secured under XK.S.A. 9-1402 and 9-1405.

Custodial credit risk - deposits. Custodial credit risk is the risk that
in the event of a bank failure, the City of Edwardsville's deposits may not
be returned to it. State statutes require the City of Edwardsville's

deposits in financial institutions to be entirely covered by federal
depository insurance or by collateral held under a joint custody receipt
issued by a bkank within the State of Kansas, the Federal Reserve Bank of
Kansas City, or the Federal Home Loan Bank of Topeka. All deposits were
legally secured at December 31, 2015.

2t December 31, 2015, the City of Edwardsville's carrying amount of
deposits was $2,436,933 and the bank balance was $2,442,698. Of the bank
balance, $250,000 was covered by federal depository insurance, and
$2,192,698 was collateralized with securities held by the pledging
financial institutions' agents in the City of Edwardsville's name.

Custodial credit risk - I1investments. For an investment, this is the risk
that, in the event of the failure of the issuer or counterparty, the City
of Edwardsville will not be able to recover the value of its investments or
collateral securities that are in the possession of an outside party.
State statutes reguire investments to be adequately secured.



NOTE D -

Following is a summary of changes in long-term debt for the vear

2006 General Obligation Bonds
2008 General Obligation Bonds
2013 General Obligation

NOTES TO FINANCIAL STATEMENT -

LONG-TERM DEBT

Issue

CITY OF EDWARDSVILLE, KANSAS

December 31,

W w

Refunding and Improvement

Bonds

2015 General Obligation Bonds

Capital
Capital
Capital
Capital
Capital
Capital
Capital
Capital
Capital
Capital

Total long-term debt

lease
lease
lease
lease
lease
lease
lease
lease
lease
lease

NN WNDNDNDNDDDNDWN

2015

Interest
rates

.85%
.625%

.00%
.00%
.80%
.40%
.85%
«65%
« 5%
.60%
.03%
.65%
.50%
.60%

5.00%
4.00%

2.45%

CONTINUED

Date of
igsue

06-01-2006
05-15-2008

05-15-2013
08-12-2015
11-28-2012
05~29-2013
01-23-2014
02-26-2014
07-25-2014
11-24-2014
01-14-2015
10-16-2015
1E=313=2:00.5
12-03-2015

ended December 31,

Amount of
issue

£5,260,000
1,065,000

6,140,000
1,535,000
61,678
68,143
78,364
252,800
26,497
99,776
355,158
48,100
62,778
128,752

2015

Date of
final

maturity

12-01-2021
10-01-2018

12-01-2028
12-01-2030
01-28-2015
01-29-2016
06-23-2016
07-26-201¢9
07-29-2016
01-24-2017
07=33~-2024.
01-16-2019
01-30-2018
10-03-2018

Balance Balance
beginning Reductions/ end of Interest
of year Additions payments year paid
S 425,000 $ = $425,000 $ = $ 16,788
450,000 105,000 345,000 17,606
5,805,000 250,000 5,555,000 117, 090
1,535,000 1,535, 000
20,650 20,650 586
43,597 21,537 22,060 1,058
52,110 25,684 26,426 1,505
252,800 45,937 206,863 9; 282
17,403 8,573 8,830 520
99,776 25,567 74,209 433
355, F58 50,464 304,694 5,838
48,100 48,100
62,778 62,; 778
128,752 128,752
$7,166,336 $2,129,788 $978,412 58,317,712 $170,716




CITY OF EDWARDSVILLE, KANSAS
NOTES TO FINANCIAL STATEMENT - CONTINUED
December 31, 2015

NOTE D - LONG-TERM DEBT - Continued

Current maturities of long-term debt and interest for the next five years and in five year increments through maturity are as follows:

Year
2016 2017 2018 2019 2020 2021-2025 2026-2030 Total

Principal
General Obligation Bonds $ 910,000 $ 945,000 $ 970,000 S 875,000 $ 890,000 $2,315,000 $530,000 57,435,000
Capital leases 255,542 200,883 167,778 150,824 53 ;039 54,646 882,712
Total principal 1,165,542 1,145,883 1, .37 778 1,025,824 943,039 2,369,646 530,000 B 337712

Interest
General Obligation Bonds 185,883 150,540 128,140 105,090 86,290 202,400 39,008 697,351
Capital leases 21,750 17,532 12,061 7,456 3,263 1,656 63,718
Total interest 207,633 168,072 140,201 112,546 89,553 204,056 39,008 961,068

Total principal

and interest 51,373;175 51,313,855 $1,277,979 $1,138,370 s5l,032, 592 52,573,702 $569,008 §9,278,781
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CITY OF EDWARDSVILLE, KANSAS
NOTES TO FINANCIAL STATEMENT - CONTINUED
December 31, 2015

NOTE E - INTERFUND OPERATING TRANSFERS

A summary of interfund operating transfers is as follows:

Regulatory
From To Authority Amount
Sewer Maintenance Fund Debt Service Fund K.8.A. 12-825d $ 110,000
Solid Waste Fund Debt Service Fund K.S.A. 12-825d 20,000
Solid Waste Fund General Fund K.S.A. 12-825d 13,600
Special Highway Fund Debt Service Fund K.S.A. 7%-34259g 65,000
General Fund Capital Improvement
Fund-Trail Project K.i8.&. 12-1,FL8 219,886
Capital Improvement Fund-
2006 GO Bond Issue Debt Service Fund K.S.A. 10-131 51,581
Capital Improvement Fund- Capital Improvement
2006 GO Bond Issue Fund-Kansas Avenue
Project K. 8.8 12=1 418 833,268
Capital Improvement Fund- Capital Improvement
2006 GO Bond Issue Fund-102nd Street
Project K.S.A. 12-1,118 34,007
Capital Improvement Fund- Capital Improvement
2006 GO Bond Issue Fund-General Street
Maintenance .8, B E2-1,178 145,008
General Fund Cemetery Operating
Fund 11,806
General Fund Cash Bond Fund 14,467
Governmental Grants Fund General Fund 27,246
$1,545,869

NOTE F - STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY
Statutory violations

Under Kansas statutes, expenditures made in compliance with the cash-
basis law requires that no indebtedness be created for a fund in excess
of available monies in that fund. At December 31, 2015, the Governmental
Grants fund had a deficit unencumbered cash balance of $34,313 in
violation of K.S.A. 10-1113 and 10-1121. Management is not aware of any
other statutory violations.

NOTE G - RETIREMENT PLANS

Plan description. The City of Edwardsville, Kansas, participates in the
Kansas Public Employees Retirement System (KPERS), a cost-sharing,
multiple-employer defined benefit pension plan as provided by
K.S5.A. 74-4901, et. seq. Kansas law establishes and amends benefit
provisicns. KPERS issues a publicly available financial report that
includes financial statements and required supplementary information.
KPERS' financial statements are included in its Comprehensive Annual
Financial Report which can be found on the KPERS website at www.kpers.org
or by writing to KPERS (611 South Kansas, Suite 100, Topeka, K5 66603) or
by calling 1-888-275-5737.

11



CITY OF EDWARDSVILLE, KANSAS
NOTES TO FINANCIAL STATEMENT - CONTINUED
December 31, 2015

NOTE G - RETIREMENT PLANS - Continued

Contributions. K.S.A. 74-4919 and K.S.A. 74-49,210 establish the KPERS
member-employee contribution rates. KPERS has multiple benefit structures
and contribution rates depending on whether the employee is a XPERS 1,
KPERS 2, or KPERS 3 member. KPERS 1 members are active and contributing
members hired before July 1, 2002. KPERS 2 members were first employed in
a covered position on or after July 1, 2009, and KPERS 3 members were first
employed in a covered position on or after January 1, 2015. Effective
January 1, 2015, Kansas law established the KPERS member-employee
contributicn rate at 6 percent of covered salary for KPERS 1, KPERS 2, and
KPERS 3 members. K.S.A. 74-4975 establishes KP&F member-employee
contribution rate at 7.15 percent of covered salary. Member contributions
are withheld by their employer and paid to XPERS according to the
provisions of Section 414 (h) of the Internal Revenue Code.

State law provides that the employer contribution rates for KPERS 1,
KPERS 2, KPERS 3, and KP&F be determined based on the results of each
annual actuarial wvaluation. Kansas law sets a limitation on annual
increases in the employer contribution rates. The actuarially determined
employer contribution rate (not including the 0.85 percent contribution
rate for the Death and Disability Program) and the Statutory contribution
rate was 9.48 percent for KPERS and 21.36 percent for KP&F for the fiscal
yvear ended December 31, 2015. Contributions to the pension plan from the
city of Edwardsville, Kansas, were $46,229 for KPERS and $386,843 for KP&F
for the year ended December 31, 2015.

Net pension liakility

At December 31, 2015, the City of Edwardsville, Kansas' proportionate share
of the collective net pension liability reported by KPERS was $397,472 and
52,660,350 for XP&F. The net pension liability was measured as of June 30,
2015, and the total pension liability used to calculate the net pension
liability was determined by an actuarial wvaluation as of December 31, 2014,
which was rolled forward to June 30, 2015. The City of Edwardsville,
Kansas' proportion of the net pension liability was based on the ratio of
the City of Edwardsville, Kansas' contributions to KPERS, relative to the
total employer and nonemployer contributions of the Local subgroup within

KPERS. Since the KMAAG regulatory basis of accounting does not recognize
long-term debt, this 1liakility is not reported in these financial
statements.

The complete actuarial valuation report including all actuarial assumptions
and methods, and the. report on the allocation of the KPERS collective net
pension liability to all participating employers are publically available
on the website at www.kpers.org or can be obtained as described above.

12



CITY OF EDWARDSVILLE, KANSAS
NOTES TO FINANCIAL STATEMENT - CONTINUED
December 31, 2015

NOTE H - LITIGATION

The City is involved in legal proceedings arising from the ordinary course
of City activities. While these proceedings may have future financial
effect, management believes that their wultimate outcome will not be
material to the basic financial statements.

NOTE I - CONDUIT DEBT OBLIGATIONS

The City issued Industrial Revenue Bonds for the capital needs of unrelated
parties. The principal and interest payments on the bonds are payable
solely from funds generated from leases, etc., from such unrelated parties.
Accordingly, the bonds and related leases, etc., are not recorded in the
City's accounts. As of December 31, 2015, there were twelve series of
Industrial Revenue Bonds outstanding with an aggregate principal amount
payable of approximately $83.2 million.

NOTE J - OTHER POST EMPLOYMENT BENEFITS

As provided by K.S.A. 12-5040, the local government allows retirees to
participate in the group health insurance plan. Each retiree pays the full
amount of the applicable age adjusted premium, which is expected to cover
the costs of the retiree benefits, thus, there is no cost to the City.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the
government makes health care ©benefits available to eligible former
employees and eligible dependents. Certain requirements are outlined by
the federal government for this coverage. The premium is paid in full by
the insured. There is no cost to the government under this program.

NOTE K - COMPENSATED ABSENCES

The City's compensated absence policy permits employees to be paid for
accumulated sick leave as follows:

¢ Employees who have completed five years of continuous service with the
City and resign or retire from the City in good standing will be
eligible for a payout of their earned but unused sick leave bank of
20 percent of the balance up te a maximum of 320 hours.

e Pclice and Fire employees certified by the City Manager on January 1,
2015, as having been employed with the City fifteen years or more and
who retire or .resign in good standing will receive sick leave payout
of their full accumulation of sick leave hours not to exceed
720 hours.

13



CITY OF EDWARDSVILLE, KANSAS
NOTES TO FINANCIAL STATEMENT - CONTINUED

December 31, 2015

NOTE L - SUBSEQUENT EVENTS

Subsequent events were evaluated through May 24, 2016, which is the date
the financial statements were available to be issued.

14



REGULATORY - REQUIRED SUPPLEMENTARY INFORMATION
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Schedule 1

CITY OF EDWARDSVILLE, KANSAS
SCHEDULE OF EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
(RUDGETED FUNDS ONLY)

Year ended December 31, 2015

Adjustments
for Expenditures
qualifying Total for chargeable Variance
Certified budget budget to favorable
Funds budget credits comparison current year (unfavorable)

Governmental type funds
General $5,321,969 = = $5,321,969 557139163 $182,816

Special revenue funds
Cemetery Levy = = - -

Special Highway 215,000 215,000 199,356 15,644
Sewer Maintenance 141,000 141,000 130,146 10,854
Solid Waste 169,600 169,600 166,100 3,500
Special Parks and

Recreation 10,000 10,000 4,800 5,100
Economic Development 60,021 60,021 29,671 30,350
Cash Bond 40,000 40,000 37,411 2,588
Special Sales Tax 201,350 201,350 184,470 16,880

Debt service fund
Bond and interest 993,225 993 295 983,065 10,160

16



Schedule 2-1

CITY OF EDWARDSVILLE, KANSAS

SCHEDULE OF CASH RECEIPTS

GENERAL FUND

AND

EXPENDITURES - ACTUAL AND BUDGET

REGULATORY BASIS

Cash receipts
Property taxes
Delinquent taxes
Auto ad valorem taxes
Local retail sales taxes
Payment in lieu of taxes
Franchise fees
Licenses, permits, and fees
Gaming revenue
Ambulance
Municipal court
Fees for services
Interest
Miscellaneous

Total cash receipts

Expenditures
General administration
Fire department
Police department
Court
Public works
Parks and recreation
Community Center

Total expenditures

Receipts over (under)
expenditures

Other financing sources (uses)
Transfers in
Transfers out

Total other financing
sources (uses)

Receipts and other sources over
expenditures (expenditures and
other uses over receipts)

Unencumbered cash balance
beginning of year

Unencumbered cash balance

Year ended December 31, 2015

Variance
favorable

Actual Budget (unfavorable)
51,679,356 $1,684,899 S (7,543)
22,146 33,698 (9,552)
1:92 051 148,087 43,9864
1,334,563 1,205,157 129,406
202,037 211,602 (9,565)
469,175 421,000 48,175
89,691 73,300 16,391
372,145 377,863 (5,818)
164,695 147,555 17,140
358,129 339,500 18,629
40,636 59,950 (19,314)
2,285 2,400 (105)
69,845 20,000 49,845
4,996,764 4,725,111 271,653
732,812 1,267,254 534,442
1,644,775 1,632,100 (12,675)
1,818,212 1,825,433 7,221
235,344 206,583 (28, 761)
259,084 227,310 (31,774)
181,069 144,289 (36,780)
21,698 19,000 (2,698)
4,892,994 5 ;32 969 428,975
103,770 (596,858) 700,628
40,846 13,600 27,246
(246,159) (246,159)
(205,313) 13,600 (218,913)
(101,543) (583,258) 481,715
833,587 583,258 2505 329
S 732,044 5 5 $732,044

end of year
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CITY OF EDWARDSVILLE, KANSAS
CEMETERY LEVY FUND
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS

Year ended December 31, 2015

Variance
favorable
Actual Budget (unfavorable)
Cash receipts
Miscellaneous g - s - s -
Expenditures
Cemetery board
Receipts over (under)
expenditures - - -
Unencumbered cash balance
beginning of year 135 = 135
Unencumbered cash balance
end of year 135 g - 135
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CITY OF EDWARDSVILLE, KANSAS
SPECIAL HIGHWAY FUND
SCHEDULE COF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS

Year ended December 31, 2015

Variance
favorable
Actual Budget (unfavorable)
Cash receipts
Intergovernmental $201,288 $201,288 S -
Expenditures
Highways and streets 134,356 150,000 15,644
Receipts over expenditures 66,932 51,288 15,644
Other financing sources (uses)
Transfers out (65,000) (65,000)
Receipts and other sources over
expenditures (expenditures and
other uses over receipts) 1,932 (13,712) 15, 644
Unencumbered cash balance
beginning of year 62,811 62,810 1
Unencumbered cash balance
end of year $ 64,743 S 49,098 515,645
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CITY OF EDWARDSVILLE, KANSAS
SEWER MAINTENANCE FUND
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS

Year ended December 31, 2015

Variance
favorable
Actual Budget (unfavorable)
Cash receipts
Charges for services $101,942 $118,000 $(16,058)
Expenditures
Materials, supplies, and repairs 19,726 16,000 (3,7286)
Bad debts 420 {420)
Total expenditures 20,146 16,000 (4,146)
Recelipts over expenditures 81,796 102,000 (20,204)
Other financing sources (uses)
Transfers out (110,000) (125,000) 15,000
Receipts and other sources over
expenditures (expenditures
and other uses over receipts) (28,204) (23,000) (5,204)
Unencumbered cash balance
beginning of year 37,372 35,914 1,458
Unencumbered cash balance
end of year $ 9,168 $§ 12,814 S (3,746)
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CITY OF EDWARDSVILLE, KANSAS
SOLID WASTE FUND
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
Year ended December 31, 2015

Variance
favorable
Actual Budget (unfavorable)
Cash receipts
Charges for service 5158,647 $150,000 S 8,647
Expenditures
Solid waste charges 131,628 136,000 4,372
Bad debts 872 (872)
Total expenditures 132,500 136,000 3,500
Recelpts over expenditures
(expenditures over receipts) 26,147 14,000 12,147
Other financing sources (uses)
Transfers out (33,600) (33,600)
Receipts and other sources over
expenditures (expenditures and
other uses over receipts) (7,453) (19,600) 12,147
Unencumbered cash balance
beginning of year 58,968 58,969 (1)
Unencumbered cash balance
end of year $ 51,515 S 39,368 $12,146
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CITY OF EDWARDSVILLE, KANSAS
SPECIAL PARKS AND RECREATION FUND
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS

Year ended December 31, 2015

Variance
favorable
Actual Budget (unfavorable)
Cash receipts
Intergovernmental s - s = 4 =
Expenditures
Culture and recreation 4,900 10,000 5,100
Receipts over expenditures
(expenditures over receipts) (4,900) (10,000) 5,100
Unencumbered cash balance
beginning of vear 15,763 1y 128 642
Unencumbered cash balance
end of year 510,863 §5;121 55,742
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CITY OF EDWARDSVILLE, KANSAS
ECONOMIC DEVELOPMENT FUND
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
Year ended December 31, 2015

Variance
favorable
Actual Budget (unfavorable)
Cash receipts
Miscellaneous $135,000 $130,000 $ 5,000
Expenditures
Econcomic development 29,671 60,021 30,350
Receipts over expenditures
(expenditures over receipts) 105,329 69,979 35,350
Unencumbered cash balance
beginning of year 204,693 196,691 8,002
Unencumbered cash balance
end of year $310,022 $266,670 §43,352
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CITY OF EDWARDSVILLE, KANSAS
CASH BOND FUND
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
Year ended December 31, 2015

Variance
favorable
ZActual Budget (unfavorable)
Cash receipts
Municipal Court $37,002 851,550 S(14,548)
Expenditures
Court 37,411 40,000 2. 589
Receipts over expenditures
(expenditures over receipts) (409) 11,550 (11,959)
Other financing sources (uses)
Transfers in 14,467 14,467
Receipts and other sources over
expenditures (expenditures
and other uses over receipts) 14,058 11,550 2,508
Unencumbered cash balance
beginning of year
Unencumbered cash balance
end of year $14,058 $11,550 S 2,508
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CITY OF EDWARDSVILLE, KANSAS
SPECIAL SALES TAX FUND
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS

Year ended December 31, 2015

Variance
favorable
Actual Budget (unfavorable)
Cash receipts
Local retail sales taxes 5232, 355 $225,000 $ 7,355
Miscellaneous 19,421 19,421
Total cash receipts 251,776 225,000 26,776
Expenditures
Fire department 62,520 71,350 8,830
Public works 100,000 85,000 (15,000)
Parks and recreation 21,950 45,000 23,050
Total expenditures 184,470 201,350 16,880
Receipts over expenditures
(expenditures cover receipts) 67,306 23,650 43,656
Unencumbered cash balance
beginning of year
Unencumbered cash balance
end of year $ 67,306 S 23,650 543,656
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CITY OF EDWARDSVILLE, KANSAS
DEBT SERVICE FUND
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES - ACTUAL AND BUDGET
REGULATORY BASIS
Year ended December 31, 2015

Variance
favorable
Actual Budget (unfavorable)
Cash receipts
Property taxes $505, 733 $518,167 $(12,434)
Delinguent taxes 7,306 6,029 1., 277
Auto ad valorem taxes 58,112 51,443 6,669
Benefit district assessments 122,606 122,606
Payment in lieu of taxes 60,915 60,915
Total cash receipts 754,672 759,160 (4,488)
Expenditures
Principal - bonds 780,000 780,000
Interest and commissions 151,484 151,484
Total expenditures 931,484 931,484 -
Receipts over expenditures
(expenditures over receipts) (176,812) (172,324) (4,488)
Other financing sources (uses)
Contingency (10,160) 10,160
Other cost of bond issuance (51,581) (51,581)
Transfers in 246,581 246,581
Total other financing
sources 185, 600 184,840 10,160
Receipts and other sources over
expenditures (expenditures and
other uses over receipts) 18,188 12,516 5,672
Unencumbered cash balance
beginning of year 15,9832 15,983
Unencumbered cash balance
end of year $ 34,171 $ 28,499 $ 5,672
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CITY OF EDWARDSVILLE, KANSAS
LAW ENFORCEMENT TRUST FUND
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES
REGULATORY BASIS
Year ended December 31, 2015

Cash receipts
Miscellaneous 3 =

Expenditures

Public safety 705
Receipts over expenditures

{expenditures over receipts) (705)
Unencumbered cash balance

beginning of year 1,524

Unencumbered cash balance

end of year $ 819
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CITY OF EDWARDSVILLE, KANSAS
CEMETERY BOARD OPERATING FUND

SCHEDULE CF CASH RECEIPTS AND EXPENDITURES

REGULATORY BASIS
Year ended December 31, 2015

Cash receipts
Fees for services
Interest

Total cash receipts
Expenditures
Cemetery board
Total expenditures

Receipts over expenditures
(expenditures over receipts)

Other financing sources (uses)
Transfers in

Receipts and other uses over
expenditures (expenditures
and other uses over receipts)

Unencumbered cash balance
beginning of year

Unencumbered cash balance
end of vear

28
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5 4,550
85

4,635

17,296
17,296

(12,661)

11, 806

(855)

43,491

542,636
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CITY OF EDWARDSVILLE, KANSAS

GOVERNMENTAL

GRANTS FUND

SCHEDULE OF CASH RECEIPTS AND EXPENDITURES

REGULATORY BASIS

Year ended December 31,

Cash receipts
Intergovernmental

Expenditures
Public safety

Receipts over expenditures
(expenditures over receipts)

Other financing sources (uses)
Transfers out

Receipts and other uses over
expenditures (expenditures
and other uses over receipts)

Unencumbered cash balance
beginning of year

Unencumbered cash balance
end of year

29

2015

$ 97,912

59,602

38,310

(27,246)

11,064

(45,377)

$(34,313)



CITY OF EDWARDSVILLE, KANSAS
TECHNOLOGY FUND
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES
REGULATORY BASIS

Year ended December 31, 2015

Cash receipts
Miscellaneous

Expenditures
Public safety

Receipts over expenditures
(expenditures over receipts)

Unencumbered cash balance
beginning of year

Unencumbered cash balance
end of year

30
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$ 7,202

7,202

4,322

511,524
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CITY OF EDWARDSVILLE, KANSAS
CAPITAL IMPROVEMENT FUND - 2006 GO BOND ISSUE
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES
REGULATORY BASIS
Year ended December 31, 2015

Cash receipts

Interest 3 2 ;025
Expenditures
Other 20

Receipts over expenditures
(expenditures over receipts) 2,005

Other financing sources (uses)

Proceeds of general cbligation bonds 1,535,000
Original issue premium con bonds 83,258
Bond issuance costs (11,497)
Transfers out (1,063,864)

Total other financing sources {uses) 542,897

Receipts and other socurces over
expenditures (expenditures and
other uses over receipts) 544,902

Unencumbered cash balance
beginning of year 458,769

Unencumbered cash balance

end of year $1,003,671
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CITY OF EDWARDSVILLE, KANSAS
CAPITAL IMPROVEMENT FUND - KANSAS AVENUE PROJECT

SCHEDULE OF CASH RECEIPTS AND EXPENDITURES

REGULATORY BASIS

Year ended December 31,

Cash receipts
Miscellaneous

Expenditures
Capital improvements
Professional services

Total expenditures

Receipts over expenditures
(expenditures over receipts)

OCther financing sources
Transfers in

Receipts and other socurces over
expenditures (expenditures and
other uses over receipts)

Unencumbered cash balance
beginning of year

Unencumbered cash balance
end of year

32

2015
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814,359
13,500

827,859

(827,859)

833,268

5,409

(5,409)



CITY OF EDWARDSVILLE, KANSAS
CAPITAL IMPROVEMENT FUND - INSPECTIONS
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES
REGULATORY BASIS
Year ended December 31, 2015

Cash receipts
Miscellaneous

Expenditures
Professional services

Receipts over expenditures
(expenditures over receipts)

Unencumbered cash balance
beginning cf year

Unencumbered cash balance
end of year

35
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3,437

53,437



CITY OF EDWARDSVILLE, KANSAS
CAPITAL IMPROVEMENT FUND - EAST SIDE IMPROVEMENTS
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES
REGULATORY BASIS
Year ended December 31, 2015

Cash receipts
Miscellaneous

Expenditures
Capital improvements

Receipts over expenditures
(expenditures over receipts)

Unencumbered cash balance
beginning of year

Unencumbered cash balance
end of year
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5,000

55,000
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CITY OF EDWARDSVILLE, KANSAS
CAPITAL IMPROVEMENT FUND - TRAIL PROJECT
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES
REGULATORY BASIS
Year ended December 31, 2015

Cash receipts
Miscellaneous S -

Expenditures
Capital improvements 219,886

Receipts over expenditures
(expenditures over receipts) (219, 886)

Other financing socurces
Transfers in 219,886

Receipts and other sources over
expenditures (expenditures and
other uses over receipts) =

Unencumbered cash balance
beginning of year

Unencumbered cash balance

end of year S =
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CITY OF EDWARDSVILLE, KANSAS

Schedule 2-20

CAPITAL IMPROVEMENT FUND - GENERAL STREET MAINTENANCE

SCHEDULE OF CASH RECEIPTS AND EXPENDITURES

REGULATORY BASIS

Year ended December 31,

Cash receipts
Miscellaneous

Expenditures
Capital improvements

Receipts over expenditures
(expenditures over receipts)

Other financing sources
Transfers in

Receipts and other sources over
expenditures (expenditures and
other uses over receipts)

Unencumbered cash balance
beginning of year

Unencumbered cash balance
end of vyear

36

2015

145,008

(145,008)

145,008
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CITY OF EDWARDSVILLE, KANSAS
CAPITAL IMPROVEMENT FUND - 102ND STREET
SCHEDULE OF CASH RECEIPTS AND EXPENDITURES
REGULATORY BASIS
Year ended December 31, 2015

Cash receipts
Miscellaneous S =

Expenditures
Capital improvements 34,007

Receipts over expenditures
(expenditures over receipts) (34,007)

Other financing socurces
Transfers in 34,007

Receipts and cther sources over
expenditures (expenditures and
other uses over receipts) -

Unencumbered cash balance
beginning of year

Unencumbered cash balance

end of year s -
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